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Human Population in last 10000 years
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Source: Jeffrey D. Sachs presentation - The Age of Sustainable Development, LSE Feb 4th, 2015



What happened after 1945?

Evolution of key social indicators

Source: World Development Indicators 2014

3



Number of poor by region (millions) at $1.90 poverty line

Source: Source: Most recent estimates, based on 2013 data using PovcalNet (online analysis tool), World Bank, Washington, DC, 
http://iresearch.worldbank.org/PovcalNet/.
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Number of poor by region (millions) at $3.10 poverty line

Source: Source: Most recent estimates, based on 2013 data using PovcalNet (online analysis tool), World Bank, Washington, DC, 
http://iresearch.worldbank.org/PovcalNet/.
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The percentage of people living below the poverty line has 
decreased worldwide

Source: World Bank PovcalNet. 
Note: All years measured in 2005 Purchasing Power Parity international dollars.
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Twin goal for 2030: End extreme poverty & Promote shared 
prosperity

Number of Poor, 10 Priority Countries,  
2013

Sources: Poverty Overview http://www.worldbank.org/en/topic/poverty/overview; Poverty and Shared Prosperity 2016: Taking on Inequality, World Bank 
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World inequality

Some countries are vastly richer than others. Some level of integration in some places 
(EU, USA/CAN/MEX), but still far from operating as an integrated equitable global 
economy.

Country/Region GDP (2016, USD Billions) Population (2016, millions) 

Sub Saharan Africa 1,490 977.1

Switzerland 662 8.3

Netherlands 770 17.0

Australia 1,257 24.4

25.3 (2.6% of 977.1)  

2.5% of 977.1

Source: WEO
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World inequality in historical perspective 
Gini coefficient 

Source: Branko Milanovic
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Gini coefficient in the US and in China

Source: Jeffrey D. Sachs presentation - The Age of Sustainable Development, LSE Feb 4th, 2015
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Gini coefficient in US, 1968-2010 Gini coefficient in China, 1981-2012



The top 1 Percent Income Share, Selected Economies
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Source: Poverty and Shared Prosperity 2016: Taking on Inequality, World Bank 



Among the rich countries: Massive convergence

There has been a pronounced reduction in the income gap among the richer 
countries. By 2000, Gini coefficients were approximately half of their values in 1950

 1870 GDP per capita in 1985 PPP $

Japan UK Australia

622 2,740 3,192

• 100 years later  gap is gone

• Countries at the center of global capitalism did the most to open their economies to 
international trade and investment
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Divergence between rich and poor countries

Year GDP per Capita ratio:
richest to poorest

1820* 3

1992* 72

2016** 141
* In PPP 1990 USD. Source: Maddison (1995).  
** Ratio of the top 3 richest to the 3 poorest, PPP 2013 USD Source: IMF WEO

• Angus Maddison (2008): Since 1820 income per capita in Europe, US, Canada, 
Japan, Australia and New Zealand increased 19 times versus a growth of 5 times in 
the rest of the world

• 70% of the world’s population receives less than 15 percent of the world PPP dollar 
income, while the top 10% of the population receive close to 58% of total world 
income.

• Comparing incomes at actual market exchange rates, the top 10% receive an even 
larger share of world dollar income
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Income gap – High income vs. Low income

Starting point: 2011
• High income Average GDP per Capita : USD 41,062 
• Low income Average GDP per Capita : USD 583

High Income 
Long-Term 

Growth*

Low 
Income 

Long-Term 
Growth

Gap 
Widens 

until:

Gap Peak 
(GDP per 

capita, 
USD)

Year of 
Convergence

Scenario I 1.8% 4% 2173 404,160 2210

Scenario II 1.8% 6% 2087 110,506 2116

Scenario III 1.8% 8% 2058 73,256 2083

“The dirty little secret of development economics” (Thomas 
Homer-Dixon,  ‘The Upside of Down’, 2006)

* Average annual rate of economic growth of high-income countries during the period 1991-2010
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What does Gini of 70 mean?
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Source: Branko Milanovic
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How many people (ranked from the poorest to the richest) you need 
to get to each 1/5th of global income?

Source: Branko Milanovic
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Distribution of the global absolute gains in income, 1988-2008: More 
than ½ of the gains went to the top 5%

Source: Branko Milanovic
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Energy subsidies including taxes & externalities

Source: Arze del Granado and others, 2012 and Energy Subsidy reform: Lessons and Implications, IMF

Gain from removing energy subsidies, 2013Global energy post-tax subsidies, 2011-2015
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Distribution of petroleum product subsidies by income groups 
(% of total product subsidies)

Source: Arze del Granado and others, 2012 and Energy Subsidy reform: Lessons and Implications, IMF
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Economies with more business-friendly regulation tend to have 
lower levels of income inequality on average

Sources: Doing Business database; PovcalNet (http://iresearch.worldbank.org/PovcalNet/index.htm), World Bank.
Note: The figure compares distance to frontier score to the Gini Index as calculated in the PovcalNet. The data ranges 
from 2003 to 2013 and includes 713 observations. The correlation between the Gini Index and the distance to frontier 
score is -0.33. The relationship is significant at the 1% level.

P
er

fe
ct

 e
qu

al
ity

P
er

fe
ct

 in
e

qu
al

ity

Easy to do businessDifficult to do business

Linear trend line 

20



Number of gender legal differences, by economy

Source: Women, Business and the Law database 21



Higher legal gender inequality is associated with fewer girls 
attending secondary school relative to boys, fewer women working 
or running businesses, and a wider gender wage gap

Source: Women, Business and the Law, World Development Indicators, World Economic Forum and 
Enterprise Surveys databases World Economic Forum Global Gender Gap Report 2014. 
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Global Problems Requiring Collective Action
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Governance Gap

Emergence of global problems not soluble in the absence of stronger 
mechanisms of international cooperation: widening governance gap

24

Governance Gap
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